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CONFIDENTIAL 

PAGE 01 LIMA 04099 192258Z 
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ACTION ARA-10 

INFO OCT-01 ISO-OO AID-05 SS-15 /031 W 

097127 

P 192220Z MAY 75 

FM AMEMBASSY LIMA 

TO SECSTATE WASHDC PRIORITY 5208 

CONFIDENTIAL LIMA 4099 

E.O. 11652: GDS 
TAGS: EAID, PE 

SUBJECT: FOOD MARKETING LOAN: PERU LOAN 049 
REF: A. STATE 113936; B. LIMA 2751; C. LIMA 3766 

1. WE UNDERSTAND THAT DURING HIS VISIT TO WASHINGTON FONMIN 
DE LA FLOR MADE REQUEST FOR EXTENSION OF TERMINAL COMMITMENT 
AND DISBURSEMENT DATES FOR MARKETING LOAN. WE ARE PLEASED 
TO NOTE WILLINGNESS EXPRESSED TO SEE EXTENSION. MISSION 
BELIEVES, HOWEVER, THAT THERE MUST HAVE BEEN A MISUNDERSTANDING 
ON DE LA FLOR'S PART AS TO WHAT GOP WAS ASKING FOR. AS STATED 

IN LIMA 3766, AND VERIFIED BY A BRIEFING MEMO PREPARED FOR 
PHONE CONVERSATION BETWEEN GENERAL HOYOS AND FOREIGN MINISTER 
DE LA FLOR PROVIDED TO USAID BY MINISTRY OF FOOD, A SIX MONTH 
EXTENSION WAS INTENDED TO BE REQUESTED BY DE LA FLOR. 

2. IN ANY CASE, 60 DAY EXTENSION WOULD NOT PERMIT COMMITMENT 
OF FUNDS AND DISBURSEMENTS. AS PREVIOUSLY 

STATED, A SIX-MONTH EXTENSION OF THE PROVISIONS OF PARA 3 
OF IMPLEMENTATION LETTER NO. 27 IS MINIMUM PERIOD REQUIRED. 

PLEASE ADVISE ASAP. 

DEAN 


CONFIDENTIAL 
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